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Dear M? IDortch 

On August 12, 2003, Andrew G Setos o f  Fox Entertainment Group, Inc , 
Ron Wheeler of Fox Entertainment Group, Inc , and Rick Lane of the N e w s  Corporation met 
wi th Paul Gallant f rom Chairman Powell's office to discuss the Broadcast F lag  and Plug and 
Play ~iraceedings and the impact that these proceedings w i l l  have on the abi l i ty  of the 
contenr and dis t r ibu~ion c o m ~ n u i i i t i e ~  to piotect content against piracy as wel l  as to develop 
inc\u and ii i i iovative consumer friendly business models 

Spc~i t ica l ly ,  we stated OLII stippoi.t for the ICC moving forward wi th  the Plug and 
Play rule and that atir recommendations wil l  not l i indcr the abil ity o f  the consumer 
elcctroiiIc5 induitry to bring deviccs to market i n  a timely manner We discussed our 
concerns ~ i t h  fedcl-ally in~andated encoding rules and the mipact such rules would have on 
fiittire t i t isi i icsb ~riodels of the cable and satellite industries 

lii ~ d d i t i o i i ,  we expressed our coiicern that eveii federally mandated encoding rules 
\\oii ld hrcomc moot if the C o m m ~ s s i o i ~  did not address two specific aspects o f  the Plug and 
Play order First, the rule must deal with compromised dlgital outputs. l f t h e r e  is no 
eijectivc and neutral mcchanisiii within the rule to take into account a compromised digital 
outpiit, thcii tlie encoding I-ulcs are inean~ngless as a practical matter and tlic content and 
distribution cominunities would losc the abil ity to prolect their products and services over 
ihe cable p l a t f o r m  This would lime a negative iinpact on consumer choice by forcing 
c o n t e n ~  prov idcr j  to move away fiom cable and look to other secure distribution platforms, 
such  as tlic I n t c rnc~  or pie-recorded formats, to dehver high value conteilt to collstlmers as 
they dc\'elc>,p ne\+ business models Sccontl, higti definition analog outputs represeilt as 
1mucli o r a  tlireai 10 tlie protect io i~ o f  coiitcnt and ftitl ire business models as does a 



coinpi-otiiiscd digital outpiit Tlicrefoie, tlie FCC should address as part o f  t l ie Plug and Play 
agreeinail the inability of high definit ion analog outputs to protect any form of digital 
coIltcIlI 

1-iiially. we Ftatcd that tlie Broadcact Flag proceeding must be part of, o r  move 111 

landcitr with. rhc I'lug and Play procccding l f t l i c  p lug and play deal becoines the law of the 
land, the cotrsutiier electionic\ iiidusti-y wi l l  begtn to bui ld devices that liave both Plug and 
Play cable compatibility and built it1 DTV receivers l f these dual products are built wlthout 
tlic nhillly to read a i d  respond to the broadcast flag, the FCC wi l l  have created an 
i i i inccessay legacy problem that i t  m a y  iiever be able to rectify This  will make free over the 
air  DTV R second-class delivery iiicclianisin and potentially cripple the future o f  DTV. 

Purcuaiit to Section 1 1?06(b) of the Cotriin~ssion's Rules, an original and t w o  copies 
( i f  t l i ih  lcller are betiig su l i t i i i t l rd  to the Sccretary's Office. Copies are also being provided to 
t t i ow  ;it [ l ie FCC who attciided the iiiccting 

I f  any qttcstions shoitld iirisc coiiccrning th is  matter, k ind ly  contact the undersigned 

Sincerely, 

Rick Laiie 

cc .  Chairniati Powell 
Paul Gallant 


